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W
hat is Financial A

id?

�Financia
l aid

 --fund
s provid

ed to 
stud

ents and
 fa

m
ilies to help pa

y for 
postsecondary ed

ucational 
expenses



C
ost of A

ttendance
�Direct costs

Billed
 by or paid

 d
irectly to the college, such as 

tuition and
 on cam

pus housing
�Indirect costs

N
ecessary expenses, such as transporta

tion 
and

 personal care item
s, that are not paid

 to 
the college

�C
olleges com

b
ine d

irect a
nd ind

irect 
expenses into the cost of attend

ance, or 
stud

ent bud
get

�C
ost of attend

a
nce varies w

id
ely am

ong 
d

ifferent typ
es of colleges



Expected Fam
ily C

ontribution 
(EFC

)
�A

m
ount fam

ily can reasonably be 
expected

 to contribute, but not w
hat the 

fa
m

ily w
ill pay to the college

�EFC
 the sa

m
e regard

less of w
hat college 

the student a
ttend

s
�Tw

o com
ponents:

�Parent contribution
�Stud

ent contribution
�C

alculated
 using  FA

FSA
 d

ata and
 a 

fed
eral form

ula



Financial N
eed 

�The d
ifference betw

een the cost of 
attend

ance and
 the EFC

�N
eed

 w
ill vary based

 on cost of 
d

ifferent colleges
�Your financia

l need
 d

eterm
ines how

 
m

uch aid
 you m

ay receive
�C

olleges m
ay or m

ay not be able to 
aw

ard enough financial aid to m
eet 

your financial need



FIN
A

N
C

IA
L 

A
ID

Schola
rship

s

G
rants

Loa
ns

W
ork-Stud

y

Types of Financial A
id



Scholarships

�M
oney that d

oes not have to 
be paid

 back
�A

w
ard

ed
 on the basis of m

erit, 
skill, or unique characteristic



Scholarship Sources
�Found

a
tions

�Businesses
�C

ivic organizations and
 charities

�Em
ployers



Scholarship W
ebsites

w
w

w
.collegeboa

rd
.com

w
w

w
.fa

stw
eb

.com
w

w
w

.scholarships.com
w

w
w

.finaid
.org

There should
 be no charge for scholarship 

sea
rches!



Loans 
�M

oney stud
ents or pa

rents borrow
 

to pay college costs
�Repaym

ent usually begins after 
ed

uca
tion is finished

�O
nly borrow

 w
hat is really need

ed
�Look at loans as an investm

ent in 
the future



STA
FFO

RD LO
A

N
 (STUDEN

T)
•M

ay be need
-based

•N
o cred

it check
•M

axim
um

 fixed
 interest 

rate of 6.8%
•First year stud

ents can 
borrow

 up to $5,500
•Usual repaym

ent period
 

is 10 yea
rs

•Repaym
ent begins 

w
hen stud

ent is no 
longer in school

•N
ot need

-based
•C

red
it check required

•Fixed
 interest rate of 

7.9%
•Parents m

a
y borrow

 up 
to the C

O
A

•Usual repaym
ent period

 
is 10 years

•Repaym
ent begins 60 

d
ays after d

isbursem
ent

PLUS LO
A

N
 (PA

REN
T)

Loan C
om

parison



Federal Pell G
rant

�Largest fed
eral grant program

�N
eed

-ba
sed

 aw
ard

 that d
oes not 

ha
ve to be repa

id
�A

w
a

rd
 am

ount ba
sed

 on enrollm
ent 

status, C
O

A
, and

 EFC
�M

axim
um

 a
w

ard
 am

ount is $5,550



TEA
C

H G
rant

�For stud
ents w

ho are absolutely sure 
that they are interested

 in a
 career 

in ed
ucation

�H
igh need

 field
s in high need

 a
reas

�$4,000 per year for four years
�M

ust teach for four years or it m
ust 

be repaid



Federal W
ork-Study

A
llow

s stud
ent to earn m

oney to pa
y 

ed
uca

tional costs
�Receive a pa

ycheck or
�N

on-m
onetary com

pensation, such as 
room

 and
 board



Federal G
overnm

ent 

�La
rgest source of financia

l aid
�A

id
 aw

ard
ed

 prim
arily on the ba

sis 
of need
�M

ust a
p

ply each year b
y sub

m
itting 

the FA
FSA



Free A
pplication for Federal 

Student A
id (FA

FSA
)

�A
 stand

ard form
 that collects 

d
em

ographic and
 financia

l 
inform

a
tion ab

out the stud
ent and

 
fam

ily 
�Should

 be filed
 electronica

lly
�A

vaila
ble in English and

 Spanish
�Inform

ation used
 to calculate the 

Expected
 Fam

ily C
ontrib

ution (EFC
)



FA
FSA

�For 2012-2013 acad
em

ic year, the 
FA

FSA
 m

ay be filed
 beginning 

Ja
nua

ry 1, 2012
�C

olleges m
a

y set FA
FSA

 filing 
d

ea
d

lines
¾N

ot m
eeting a college

’s priority 
deadline m

ay im
pact the am

ount of 
financial aid a student receives



FA
FSA

 Eligibility
The stud

ent m
ust be one of the 

follow
ing to receive follow

ing to be 
eligible for fed

eral financia
l aid

:
�U.S. citizen
�U.S. nationa

l
�U.S. perm

a
nent resid

ent
�In possession of an I-94 w

ith d
esigna

tion 
refugee, asylum

 granted
, C

uban-Haitian 
Entra

nt, pa
rolee, or T-visa



FA
FSA

 on the W
eb

�w
w

w
.fafsa

.gov
�2012-2013 FA

FSA
 available January 1, 

2012
�FA

FSA
 on the W

eb (FO
TW

) 
W

orksheet
�
“Pre-a

pplication
”

w
orksheet

�Q
uestions follow

 ord
er of FA

FSA
 on the 

W
eb



Student Financial A
id PIN

 

�w
w

w
.pin.ed

.gov
�Sign FA

FSA
 electronically

�C
a

n request PIN
 before Janua

ry 1
�Speed

s up
 processing

�M
a

y b
e used

 by stud
ents and

 
parents throughout the process, 
includ

ing subsequent school yea
rs



FA
FSA

 4caster

�Fa
m

ilies can take ad
vanta

ge of the  
FA

FSA
4ca

ster W
eb site and

 lea
rn 

ab
out the financia

l aid
 process, ga

in 
ea

rly a
w

areness of aid
 eligib

ility, and
 

m
uch m

ore. 
�http://w

w
w

.fafsa
4caster.ed

.gov/



Inform
ation N

eeded for FA
FSA

�PIN
 num

bers for stud
ent and

 one 
parent
�Social Security N

um
bers

�A
lien Registration num

ber for stud
ent 

(if applicable)
�Birthd

ates
�2011 fed

eral tax form
s (or last pay 

stubs of 2011 and
 2010 tax form

s)
�A

m
ounts in savings, checking, 

investm
ents



Frequent FA
FSA

 Errors
�Incorrect Social Security N

um
b

ers
�D

ivorced
/rem

a
rried

 pa
rental 

inform
ation

�U.S. incom
e taxes paid

 
�H

ousehold
 size

�Real estate and
 investm

ent net 
w

orth



C
SS PRO

FILE
�O

nline a
p

plication that collects 
inform

ation used
 by certain colleges 

and
 scholarship program

s to aw
ard

 
institutional aid

 fund
s

�A
va

ila
b

le at 
w

w
w

.collegeboard
.com

now
�M

ore d
etailed

 than FA
FSA

�Fees -$25 for first school, $16 for 
ea

ch ad
d

itional school



Special C
ircum

stances

�C
annot report on FA

FSA
�Send

 exp
lanation to financia

l aid
 

office a
t each college

�C
ollege w

ill review
 sp

ecia
l 

circum
stances

¾Request ad
ditional d

ocum
entation

¾D
ecisions are fina

l a
nd ca

nnot be 
a

pp
ealed

 to U.S. D
epa

rtm
ent of 

Ed
uca

tion



Special C
ircum

stances

Exa
m

ples of special circum
stances

�C
hange in em

p
loym

ent sta
tus

�M
ed

ical bills not covered by 
insurance
�C

ha
nge in pa

rent m
arital status

�Unusua
l d

epend
ent care expenses



Q
uestions



THA
N

K YO
U!

The C
ollege Place –

N
orthern Virginia

13895 H
ed

gew
ood

 D
rive, Suite 225

W
oodb

rid
ge, V

A
 22193

703.680.3729
w

w
w

.ecm
cfound

a
tion.org


